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This report does not constitute a rating action. Primary Contact

PARIS (S&P Global Ratings) Nov. 28, 2025--S&P Global Ratings today said that France-based Esther Galvin
prepaid employee benefits provider Pluxee N.V. (BBB+/Stable/A-2) will maintain credit metrics Paris
commensurate with the current rating in the next 24 months, despite the announced new zthifgjf
regulatory framework for the meal and food voucher system in Brazil. However, the new

framework will significantly deteriorate Pluxee's revenue and EBITDA growth compared with our
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previous forecast for fiscal 2026 and 2027. Secondary Contact
The Brazilian government published a decree that introduces several changes to the Brazilian Solene Van Eetvelde
Worker Food Program (PAT), namely a cap of 3.6% on the commissions paid to Pluxee by the Paris
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merchants; a shortening of the reimbursement period to merchants from a maximum of 30 days
solene.van.eetvelde

to a maximum of 15 days; and full interoperability for issuers, allowing vouchers from different
issuers to be accepted on the same card machines, and forcing issuers who serve more than
500,000 users to operate in an open-loop model capping their commissions at the level of the 2%
interchange fee. These measures should be implemented early next year, unless the decree
application is amended or suspended as Pluxee and other members of the professional
association intend to re-engage with public authorities and consider legal actions against the
current version of the decree if necessary.
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Pluxee has material exposure to Brazil, where it generates about 29% of its revenue and a higher
percentage of EBITDA. As a result of the announced measures, Pluxee revised its guidance for
organic revenue growth, indicating stable revenue on a like-for-like basis in fiscal 2026 (ending
Aug. 31, 2026), which compares with previously targeted organic growth in the high-single-digits.
Pluxee also indicated that it expects to achieve a slight expansion in its recurring EBITDA margin
in fiscal 2026, compared with the previously announced improvement of 100 basis points. The
group also revised its guidance for average recurring cash flow conversion over fiscal 2024-2026
to about 80% (compared with above 80% previously).

Although the exact impact of the reform remains to be seen--depending on the timing of
implementation, the applicability of the measures, and the mitigating actions that will be
deployed--we expect Pluxee will largely absorb the financial impact at the current rating level.
The group’s solid net cash position of €1.16 billion at the end of fiscal 2025, supported by more
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than €2.4 billion unrestricted cash on balance sheet, provides flexibility to adapt to the reform
without denting credit quality. The decree, if implemented, will also reduce the looming
regulatory risk in Brazil. In our revised base case, which we believe incorporates prudent
assumptions, we anticipate Pluxee will maintain its net cash position in fiscal 2026 and 2027, and
will still generate solid free operating cash flow of €270 million-€300 million annually, which
indicates that the group will maintain solid headroom against our downside thresholds of funds
from operations to debt below 50% and adjusted debt to EBITDA trending toward 2.0x. These
projections take into account the group’s flexible capital allocation framework, including the
announced €100 million share buyback program in fiscal 2026 and the group’s strategic bolt-on
acquisitions policy.

Our Base-Case Scenario

Assumptions

e FEurozone GDP growth of 11% in 2026 and 1.4% in 2027. In Brazil, we expect GDP growth of 1.7%
in 2026 and 2.1% in 2027.

e Consumer price index (CPI) inflation of 1.8% in the eurozone in 2026 and 1.9% in 2027; and in
Brazil, a CPI growth rate of 4.4% in 2026 and 3.5% in 2027.

e Flat organic revenue in fiscal 2026 due to the impact of the announced regulatory change in
Brazil, which will significantly reduce revenue generated in this country from the second half of
fiscal 2026. This will be offset by solid revenue growth in other geographies, supported by both
an increase in issuance volumes and the face value of vouchers. We also expect a stable
contribution from financial revenue, with lower interest rates compensated by higher volumes.
Furthermore, a negative currency effect, driven by unfavorable movements of the Brazilian
real, Turkish lira, and Mexican peso, will offset additional revenue contribution from bolt-on
mergers and acquisitions (M&A) that we assume in fiscal 2026.

e Infiscal 2027 we expect that the regulatory change in Brazil will still materially affect the first
half of the year, given the unfavorable comparison basis with the first half of 2026 that is not
affected by the decree. Therefore, we conservatively forecast limited organic growth overall in
2027, combined with further negative currency effects, but we assume that bolt-on
acquisitions--including the full-year contribution from 2026 acquisitions, will support total
growth of about 1.5%.

e Adecrease in the S&P Global Ratings-adjusted EBITDA margin to 33.6% in fiscal 2026 from
35.2% in fiscal 2025, because Pluxee will incur higher exceptional costs to adjust to the new
regulatory framework in Brazil. We forecast an EBITDA margin expansion of about 60 basis
points in fiscal 2027 as the company absorbs the impact of the reform and rolls out its
mitigating actions.

e The continued investment in digitalization, with capex remaining at about 9% of revenue.

e Working capital dynamics are cash positive because business revenue continues to increase,
nevertheless, the reduced payment terms under the new regulatory framework in Brazil will
reduce cash inflow in fiscal 2026.

¢ Inline with Pluxee's dividend policy, cash dividends of about 25% of the prior year's adjusted
netincome.

e €100 million of share buyback transactions in 2026.
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o Bolt on M&A, representing a total purchase price of about €250 million annually.

Key Metrics

Pluxee N.V. --Forecast summary

--Year ended Aug. 31--

(Mil. EUR) 2023a 2024a 2025a 2026f 2027f 2028f
Revenue 1,052 1,210 1,287 1,287 1,307 1,427
EBITDA 356 408 452 432 447 497
Funds from operations (FFO) 258 279 340 284 285 313
Capital expenditure (capex) 106 101 82 100 102 13
Free operating cash flow (FOCF) 443 322 410 272 297 321
Discretionary cash flow (DCF) 300 287 333 101 205 229
Debt 0 0 0 0 0 0

Adjusted ratios

Debt/EBITDA (x) 0 0 0 0 0 0
FFO/debt (%) N.M. N.M. N.M. N.M. N.M.  N.M.
FOCF/debt (%) N.M. N.M. N.M. N.M. N.M.  N.M
DCF/debt (%) N.M. N.M. N.M. N.M. N.M. N.M.
Annual revenue growth (%) 21.6 15.0 6.4 0.0 1.6 9.1
EBITDA margin (%) 33.8 33.7 35.2 33.6 34.2 34.9

All figures are adjusted by S&P Global Ratings, unless stated as reported. a--Actual.
e--Estimate. f--Forecast. EUR--euro. N.M.--Not meaningful.

Related Research

e Tear Sheet: Pluxee N.V., Dec. 16, 2024

e Pluxee N.V. Assigned 'BBB+' Rating; Outlook Stable , Feb. 21, 2024
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